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Abstract :

This research aims to highlight the role of international financial market indices in
managing and building investment portfolios, because financial market indices are always
the focus of attention for traders in international financial markets. On the performance of
the stock market, a specific economic sector, or a financial portfolio, with the possibility of
comparing it with its counterparts in the same market or in another market, using these
indicators such as “Sharpe, Trenor, and Jensen”, Considering that the investment
portfolios are a combination of investment tools that include financial instruments such as
stocks, bonds and financial derivatives, therefore, they constitute an investment strategy to
reduce risks in order to obtain the largest possible return with the least risk.

In this regard, in this study, the selection of a study of some investment portfolios in
the Saudi financial market during the period (2007-2015)was addressed for evaluation
using three( Sharp, Tenor and Jensen) indicators.

This study concluded that the financial portfolio is affected by the return and risk of
the added asset, so that when the return of the portfolio decreases, the return of the added
asset is lower than the returns of its constituent assets, and its return increases in the
opposite case, and the same thing happens with regard to risks, and just as the Sharpe index
is considered one of the most important indicators that We have studied them (Sharp,
Tenor, Jensen) to measure the performance of portfolios as it takes into account the total
risks, whether regulated or unstructured.

Keywords: international financial market indicators, investment portfolio, return,
risk, Saudi financial market.
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