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ABSTRACT

This studyaims to examine the impact of monetarypolicy on
inflation during the period (2000-2022), by elucidating the theoretical
aspect of bothmonetarypolicy and inflation to definetheirgeneralities,
followed by a standardizedstudy of
thisperiodusingVectorAutoregression (VAR) models. Werelied on
three variables (money supply, inflation rate,Exchange rate). Through
the study, itbecame apparent that the estimated VAR model provides
stable results and canbereliedupon for inference,
indicatingthatmonetarypolicy has an effect on reducing the inflation

rate.



Key words :Monetarypolicy - money supply - inflation rate -

exchange rate - VAR model.

Résumé

Cette étude vise a examiner l'impact de la politigue monétaire
sur linflation au cours de la période (2000-2022), en clarifiant
I'aspect théorique de la politique monétaire et de linflation afin de
définir leurs généralités, avant d'entreprendre une étude empirique de
cette période en utilisant des modéles de vecteurs autorégressifs
(VAR). Nous avons basé notre analyse sur trois variables (agregat
monétaire, taux d'inflation, taux de change ). L'étude revele que le
modele VAR estimé produit des résultats stables et peut étre fiable
pour l'analyse, et que la politique monétaire a un effet sur la
réduction du taux d'inflation.

Mots clés:La politique monétaire, l'agrégat monétaire, le taux

d'inflation, le taux de change, le modéle VAR.
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années Ltco Linf Lmc
2000 | 00 2537369 33916319 0| 536 2022
2001 | 70 2310942 22598835 4| 516 <1473
2002 | 20 2546380 41830192 <1 | 532 2901
2003 | 80 2831150 26895396 4| 422 3354
2004 | 90 3226027 9618003 3| 036 3738
2005 | 90 3577274 38244657 1| 603 4157
2006 | 80 3941566 31149919 2| 743 4933
2007 | 40 4464957 67899575 3| 608 <5994
2008 | 20 4971354 85859063 4| 969 6955
2009 | 50 5661727 73706036 5| 051 5173
2010| 10 6224113 91106196 3 74 8280
2011 | 30 6968515 52421151 4| 188 9929
2012 | 40 8025075 89145091 <8 11015
2013 | 20 9128705 25423911 3 5 11941
2014 | 50 9832367 91692692 (2 7 <13686
2015 10678520 78444701 4 5 13704
10
2016 12104538 3976948 <6 3 «<13816
70
2017 12841955 59111591 5 514974
00
2018 13330292 2699902 4 16637
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VectorAutoregressionEstimates
Date:05/05/24Time:11: 09

Sample (adjusted):2002 2020

Included observations:19 afteradjustments

Standard errors in () & t-statistics in [ ]

LINF LMC LTCO
LINF(-1) -0.098501 36.22842 25637.41
(0.30597) (168.875) (68416.0)
[-0.32193] [0.21453] [0.37473]
LINF(-2) -0.380939 196.0371 -38660.68
(0.28279) (156.079) (63231.6)
[-1.34709] [1.25602] [-0.61141]
LMC(-1) 0.000656 0.437134 124.4280
(0.00050) (0.27753) (112.435)
[1.30430] [ 1.57508] [1.10666]
LMC(-2) -4.33E-05 0.127610 172.2999
(0.00055) (0.30350) (122.955)
[-0.07882] [ 0.42046] [1.40132]
LTCO(-1) 1.65E-06 0.000432 1.255588
(1.4E-06) (0.00075) (0.30202)
[1.22413] [0.57912] [4.15724]
LTCO(-2) -2.34E-06 7.94E-05 -0.654363
(1.2E-06) (0.00065) (0.26246)
[-1.99117] [ 0.12249] [-2.49317]
c 4.128464 272.6904 567772.2
(1.414009) (780.479) (316193.)
[2.91952] [ 0.34939] [ 1.79565]
R-squared 0.396139 0.974988 0.992930
Adj. R-squared 0.094208 0.962482 0.989396
Sum sq. resids 37.37825 11386424 1.87E+12
S.E. equation 1.764895 974.0989 394633.8
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F-statistic 1.312020 77.96061 280.9046
Log likelihood -33.38801 -153.3430 -267.4228
Akaike AIC 4.251369 16.87821 28.88661
Schwarz SC 4.599320 17.22616 29.23457
Meandependent 4.027668 9737.984 7644943.
S.D. dependent 1.854405 5028.986 3832249.
Determinant resid covariance (dof adj.) 2.96E+17
Determinantresid covariance 7.45E+16

Log likelihood -449.9544

Akaike information criterion 49.57414

Schwarz criterion 50.61800

Number of coefficients 21

VAR Lag Order Selection Criteria
Endogenous variables:LINF LMC LTCO
Exogenous variables:C
Date:05/05/24Time:11: 12
Sample:2000 2020

Included observations:18

Lag LogL LR FPE AIC sc HQ

0 -480.4280 NA 4.27e+19 53.71422 53.86262 53.73469
1 -434.2774 71.78980 7.04e+17 49.58638 50.17996 49.66823
2 -426.7301 9.224521 9.21e+17 49.74779 50.78656 49.89102
3 -416.2573 9.309146* 1.05e+18* 49.58415* 51.06810* 49.78876*

* indicates lag order selected by the criterion

LR:sequential modified LR test statistic (each test at 5% level)
FPE:Final predictionerror

AIC:Akaike information criterion

SC:Schwarz information criterion

HQ:Hannan-Quinn information criterion

Okid) jules 23 VAR zigar dalad 8 2 3galll 5al Hladl jules aladiad
& Lealanind Cng N il e i) aaed) daal dala ol z3gall iy

VAR z3sa
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ol JdlS (3) Al b jladl & oDl Jgaal) 8 Ay jeall k) e 2ly
Jsaall e Jo¥) Caall 8 Adbaall juladll quilay "*" Alal) jui VAR z3gail
cmladdl @bl Gag Jia) el jlas) )
L) uSay oA Bl il anaan (e ¢ ulaall sda aladind DA
VAR z3saill b Gy i jhgrs (bl J0 ddbidal) criall o
VARG gai i 1 A cullaal
VectorAutoregressionEstimates
Sample (adueted) 2003 2020

Included observations:18 afteradjustments
Standard errors in () & t-statistics in [ ]

LINF LMC LTCO
LINF(-1) -0.158081 73.23143 17803.71
(0.37795) (209.101) (80511.7)
[-0.41825] [ 0.35022] [0.22113]
LINF(-2) -0.424294 234.7470 -67424.37
(0.35129) (194.347) (74830.8)
[-1.20783] [ 1.20788] [-0.90102]
LINF(-3) -0.220848 217.8621 -54943.78
(0.40341) (223.183) (85933.9)
[-0.54746] [0.97616] [-0.63937]
LMC(-1) 0.000528 0.340365 171.4554
(0.00065) (0.35964) (138.474)
[0.81149] [ 0.94641] [1.23818]
LMC(-2) 7.37E-05 0.143940 148.7458
(0.00065) (0.36057) (138.832)
[0.11310] [0.39920] [1.07141]
LMC(-3) -0.000797 0.127611 136.9238
(0.00081) (0.44648) (171.911)
[-0.98795] [ 0.28582] [ 0.79648]
LTCO(-1) 2.09E-06 0.000426 0.950933
(1.8E-06) (0.00101) (0.38765)
[ 1.14945] [ 0.42301] [ 2.45306]
LTCO(-2) -1.30E-06 -0.000145 0.089770

97



L)) Aafyal) dingia A Juadl)

(4.1E-06) (0.00226) (0.87057)
[-0.31775] [-0.06412] [0.10312]
LTCO(-3) -4.65E-07 0.000115 -0.655434
(3.0E-06) (0.00168) (0.64735)
[-0.15304] [0.06819] [-1.01248]
C 4,395211 -294.2151 898882.6
(2.11311) (1169.07) (450134.)
[2.07997] [-0.25167] [ 1.99692]
R-squared 0.425870 0.976313 0.993983
Adj. R-squared -0.220026 0.949666 0.987215
Sum sq. resids 31.41162 96144009. 1.43E+12
S.E. equation 1.981528 1096.267 422104.1
F-statistic 0.659348 36.63804 146.8529
Log likelihood -30.55215 -144.2365 -251.3967
Akaike AIC 4505794 17.13739 29.04407
Schwarz SC 5.000445 17.63204 29.53872
Meandependent 4.172632 10117.79 7928196.
S.D. dependent 1.793972 4886.350 3733086.
Determinant resid covariance (dof adj.) 2.79E+17
Determinantresid covariance 2.45E+16
Log likelihood -416.2573
Akaike information criterion 49.58415
Schwarz criterion 51.06810
Number of coefficients 30

z3sall aladia) 2 Aabid) bl sasiel 3 il VAR z3sa i 2
.LTCO 5 LMC 5 LINF :du) jalls) ysiaiy culidall Jula]

D L Aeadieeall ADEN ldlill (e iy JS3 5paaal) Al Jpaal) gl
() Ol (8 A lamall AN 5 g ¢ e (S0 8Al DLl o8
A Y Gt clilasys

LINF-) 5 (LINF=2) 5 (LINF —1) syl cdlabedl o of Joaall e Laadls
) 85 .0.220848 -5 0.424294 -5 0.158081 — Jal e 2 (3
zaais «(0.40341 )5(0.35129 )5(0.37795 ) cleladl) 22l dyyluadl

cdalre JS0 ddlanl) 5eall pagil t cililasl
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Inverse Roots of AR Characteristic Polynomial
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Roots of Characteristic Polynomial
Endogenous variables:LINF LMC LTCO
Exogenous variables:C
Lagspecification:1 3
Date:05/05/24Time:11: 17

Root Modulus

0.640509 - 0.701639i 0.950026
0.640509 + 0.701639i 0.950026
0.869891 - 0.061491i 0.872062
0.869891 + 0.061491i 0.872062
-0.068674 - 0.813661i 0.816554
-0.068674 + 0.813661i 0.816554
-0.655494 0.655494
-0.547371 - 0.217126i 0.588862
-0.547371 + 0.217126i 0.588862

No root lies outside the unit circle.
VAR satisfies the stability condition.
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Oty By il Jasy 3kl VAR z3sail o) 2 lina) oSa el e 2ly
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VAR ResidualNormality Tests
Orthogonalization:Cholesky (Lutkepohl)

Null Hypothesis:Residuals are multivariate normal
Date:01/05/24Time:11: 19

Sample:2000 2020

Included observations:18

Component Skewness Chi-sq Df Prob.*
1 -0.060497 0.010980 1 0.9165
2 -1.360849 5.555729 1 0.0184
3 -0.498558 0.745681 1 0.3878
Joint 6.312389 3 0.0974
Component Kurtosis Chi-sq Df Prob.

1 2.248850 0.423170 1 0.5154
2 5.910813 6.354622 1 0.0117
3 3.186518 0.026092 1 0.8717
Joint 6.803884 3 0.0784
Component Jargue-Bera Df Prob.

1 0.434149 2 0.8049

2 11.91035 2 0.0026

3 0.771773 2 0.6798

Joint 13.11627 6 0.0412

*Approximate p-values do not account for coefficient

Estimation
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Response to Cholesky One S.D. (d.f. adjusted) Innovations + 2 S.E.

Response of LINF to LINF Response of LINF to LMC Response of LINF to LTCO
Period ’ ’ ’
1 1 0.000000 ' N 1

0 00 0 0 /\/_\—‘

2 1 0:843233 4 1
3 1 2 3 8043452492%38) 7 8 9 10 1 2 3 4 5 6 7 8 9 10 1 2 3 4 5 6 7 8 9 10

Re(éym_@ﬂ}f@)o LINF Response of LMC to LMC Response of LMC to LTCO
4 0.146931

1,000 (0:38926) 1,000 1,000

5 0.050138 \_/'\
500 /MM’\ 500 500
6 0 -0.050345 0 odet [ Tt

(0:20075)
7 1 2 3 _O40(f2611 7 8 9 10 1 2 3 4 5 6 7 8 9 10 1 2 3 4 5 6 7 8 9 10
Re{RrdHBRB Yo LINF Response of LTCO to LMC Response of LTCO to LTCO
8 0.054450
800,000 (O 1 2033) 800,000 800,000
9 0.040736
400,000 /\@_/102645\ 400,000 /—\ 400,000 /\’/—\
10 0 0.010667 0 0
(0.09448)
Ch I k O d T LTNFA g g 10 1 2 3 4 5 6 7 8 9 10 1 2 3 4 5 6 7 8 9 10
oleskyOrdering:

LMC LTCO
Standard Errors: Analytic

Response of LINF to LMC Innovation
using Cholesky (d.f. adjusted) Factors

2.0
1.5
1.0

0.5

0.0

-0.5

-1.0
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(gl Jilat (Aot Jaws f) LINF e 2l Cholesky caijs alasial o
Gl iy 'Period " lsie <t (I BreeY) 8 dag el slael) S
2]l dolaiu)
Jsal dukaitll pdl) i3 'LMC " lgie ot A5 50aeY) 8 diag yeall SlacY]
el o3g) LAl Ljlaall ellad) Jiss Y] 8 Bagasall 2lacYly (Alaia]
tb bzl oS ol e 2l
ilaade (S g il g Y -
g dalas) AVs 53 LAl 18 K05 0.843233 Ay e b ang -
Ayleadl) Uaddll
doylarall ¢UadY) #l555 <0.354268 5 0.010667 o dalaial) Jlsd aib ool yim
Lilas) AN 53 il 2l s3gd 05 of (K .0.47973 5 0.09448 ALkl

dalaall (e Vg s iy (Sl
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Response of LINF to LTCO Innovation
using Cholesky (d.f. adjusted) Factors

1.6
1.2
0.8
0.4
0.0
-0.4
-0.8
-1.2
1 2 3 4 5 6 7 8 9 10
Period
1 195915.1
(84773.5)
2 305175.2
(158694.)
3 236350.3
(236972.)
4 183948.1
(270196.)
5 255709.0
(262081.)
6 313703.7
(248658.)
7 305846.3
(240648.)
8 274509.0
(243836.)
9 254021.7
(242745.)
10 250880.0
(234834.)

CholeskyOrdering:LINF
LMC LTCO
Standard Errors:Analytic
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il 03¢ ALaAY dplunal) olad) s GulgBY) 3 Basmgall SacYls
b Lozl Se @l e 2l
(84773.5 ) &dlall Ajleal) clad¥) (Klg 195915.1 Aty dulay) dilaial llia —
Aall 038 b Gl aae ) s
AL Aplaal) eUad¥ly Alaiud) g ad B 0ild 2ag (10 N 2 il 8-
Sl ane I sadn Lee (Aalain) Jlg o G ln djlaal) cUadl) of slelye cany
Lahily all el
I Clalimay) (eadaie) (e cdediall Llaial) Jls dalat il e 2ly
Il o s2aaall clpiall (sae e dug yaall cupanall G Aalie <l il Sllia L 1
el C die) bl dsag ) e Les el e uam Alaia)
a0 Linge i Al Jlsd 4l o iy @llyg Al dulay) il @llia L2

cbes DB agag () s dabe o8 O s B o alad) 8B 2sas )

107



daLdl) Ayl daagia A Juadl

Cubaldgiad + Gualdl) callaal)

Period S.E. LINF LMC LTCO

1 1.764895 100.0000 0.000000 0.000000
2 2.037939 76.20246 17.12035 6.677193
3 2.134060 75.49791 18.36865 6.133439
4 2.179936 72.37281 18.05795 9.569242
5 2.195096 72.29315 17.86155 9.845297
6 2.201000 72.18313 17.81819 9.998684
7 2.203693 72.01662 17.77480 10.20858
8 2.204905 71.97734 17.81625 10.20641
9 2.205860 71.93395 17.83493 10.23112
10 2.206196 71.91844 17.83184 10.24972

Cholesky Ordering:LINF LMC LTCO

Variance Decomposition of LINF
using Cholesky (d.f. adjusted) Factors

100

80

60

40

20

—— LINF LMC —— LTCO
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S )

&b (Jtie yaie) LTCO  panall d0d aalusal) el Cahat¥) ) 0ds"LTCO" ~
SRRSO

foh Loz lma) (S cJgand) (e

e Y Lin ¢(0.0000 ) U Caha) & agen Y LINF - puanall o1 3yal) &~
lagleall Jigaae Can (GAY) i)l Glalga) sl

Chai¥) B juaie S il aleay) (g2 2 (Ko 10 (N2 byl 8-
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-Badaa fyiel cplal) A8t maa gy

S5 Y Lady I Galat) A LINF pandl ages Y o oY) 553l b
Dl of il iSay cdlld pag c(AY] chriall ilaalas 3aal 18IS il glae
a5dl) o3 & (gsb il 4l Gud LINF

btV & jaaie S daalise a3 audiies eBdlall 85dl) ) Al 85
sy Lee cdabinal @l e cilsiall lealiss A (plo agag Jaadl L S
i paiiall 03] Bpuaie duia) b
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Gael aghy Bilia) Clasiags o Jseanll Bl duball L) gl meath L Aabial
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Losaeal LA udleal) allaal

VAR Granger Causality/Block Exogeneity Wald Tests
Date:05/05/24Time:11: 30

Sample:2000 2020

Included observations:19

Dependent variable:LINF

Excluded Chi-sq df Prob.
LMC 1.905124 2 0.3858
LTCO 4.478035 2 0.1066
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All 6.950590 4 0.1385

Dependent variable:LMC

Excluded Chi-sq df Prob.

LINF 1.581894 2 0.4534
LTCO 1.428234 2 0.4896
All 4.612143 4 0.3295

Dependent variable:LTCO

Excluded Chi-sq df Prob.

LINF 0.647768 2 0.7233
LMC 5.108920 2 0.0777
All 6.434740 4 0.1689

Granger Causality/Block Exogeneity — ladl aladiul dwddl Lol o)) o
Powte JSU LaaY) il e b Leds \Wald

:LINF _aiall il . 1

Juais¥) dady 2 dall dn)0 20 <1.905124 & Hloa¥) L@ LMC ) —
.0.3858 & (.Prob)

Jlan¥) dady 2 Anall dayd ae 4478035 o L) LaELTCO yund) —
.0.1066 .2 (.Prob)

4 Ll A5 26 €6.950590 & HLodY) dad:(saetual) Ol paiall aaes) JSI) -
.0.1385 o (-Prob) Jlasy) dady

:LMC sl 4l .2
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.0.4534 . (.Prob)

O] ey 2 dall dapd ge 1.428234 & Hlaa¥) 2e&lTCO yudl -
.0.4896 . (.Prob)

4 Ll day e 4612143 & HLodY) ded:(saeiual) Gl paiall aaea) JSI) -
.0.3295 . (-Prob) Jlasy) dady
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Jiay) dady 2 dall dap3 a0 0.647768 & slaa¥) A LINF  usall -
.0.7233 . (.Prob)

JisYl dagig 2 Al 4y 20 <5.108920 & Hlas¥) LemLMC ) -
.0.0777 _a (-Prob)

4 Ll da)d 20 6.434740 & HLodY) Al (saniuel) Gl paiall aaea) JSI) -
-0.1689 .2 (-Prob) Jlaay) dedg

i) ae
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angll jalaiy jin aze W oadl ey e dasgll 5N Jals a5 jsdall aaes -
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