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Abstract:

The subject of this study is a theoretical and analytical study that tackled the
issue of the independence of the central bank and its relation to monetary policy.
It also evaluated the potential impact of this independence on the performance
of monetary policy in Algeria during the period 1990-2022, through statistical
analysis of monetary policy tools and an analysis of the evolution of the
objectives of this policy. Algeria, like other countries, sought to build a developed
banking sector led by an effective central bank that is characterized by complete
independence from the government through the issuance of the Monetary and
Credit Law 90-10, which grants a degree of independence and freedom to the
Bank of Algeria to ensure the credibility of monetary policy through effective
tools to achieve its objectives and address the economic problems facing the
national economy.

This study found a positive impact of the degree of independence of the Bank of
Algeria on monetary policy tools, while the degree of independence did not have
a significant impact on the objectives of monetary policy.

Keywords: Central Bank, Monetary policy, Independence, Effectiveness of
monetary policy, Bank of Algeria.
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