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1 20.89779 | 21.18812
2 21.07068 | 21.55823
3 20.99194 | 21.67913
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GDP = —1590.488 + 0.7913GDP(—1) + 37.5665T0(—1)

(-2.92471)  (9.8880) (2.4725) R* = 0.92F = 134.19
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VAR(L) zisadl) pUadl 1A Jalii DU i)Y cisLiaa Lad) il :(09-03) a8, Jsaad)

Lags LM-Stat Prob
1 3.428353 0.4889
2 5.903223 0.2065
3 1.144767 0.8871
4 1.661041 0.7978
5 6.149014 0.1883
6 4.461354 0.3472
7 9.465151 0.0505
8 4.003486 0.4055
9 1.961782 0.7428
10 6.141520 0.1888
11 3.179371 0.5283
12 0.941822 0.9185

Probsfrom chi-square with 4 df.
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Root Modulus
0.861924 - 0.147502i 0.874454
0.861924 + 0.147502i 0.874454

No root lies outside the unit circle.
VAR satisfies the stability condition.
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Dependentvariable: GDP

Excluded Chi-sq df Prob.
TO 8.553916 1 0.0034
All 8.553916 1 0.0034

Dependentvariable: TO

Excluded Chi-sq df Prob.
GDP 0.800711 1 0.3709
All 0.800711 1 0.3709
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_______
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Period S.E. GDP TO
1 436.3879 100.0000 0.000000
2 607.0047 93.38750 6.612502
3 746.8913 82.65374 17.34626
4 872.0942 71.67346 28.32654
5 983.8106 62.18026 37.81974
6 1080.771 54.57848 45.42152
7 1162.152 48.72713 51.27287
8 1228.133 44.33468 55.66532
9 1279.783 41.10833 58.89167
10 1318.780 38.79625 61.20375
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Summary

The aim of this study is to highlight the importance of the role played by
trade openness and the extent of its impact on economic growth, and many
economists emphasized the importance of trade openness, which is the most
important engine of economic growth. Algeria is like other countries because
of its natural, human and material resources that qualify it to be at the
forefront of countries, but unfortunately it has imbalances that hinder its

progress.
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