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Abstract :

This study aims to determine the debt structure determinants in small and
medium enterprises (SMEs), specifically Algerian enterprises. These enterprises
are considered a vital component for achieving economic development. The
financial structure and achieving the optimal mix of debt and equity are among
the most critical financial decisions for these enterprises, as each source of
financing has its own cost. The cost of debt is reflected in what lenders require,
and the cost of equity is reflected in what shareholders demand. Through this
study, we conducted a comparison between two enterprises: "Houboub El Hidab"
in Sétif and "Leather Tannery" in Jijel. We found that both enterprises rely on
long-term loans and achieve financial balance.

Keywords: financial structure, long-term debt, small and medium
enterprises (SMEs).
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