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Resumé:

This study aims to know the effect of monetary policy in combating the
phenomenon of inflation in Algeria during the period (1990-2023), as a standard
study was used to determine the effect of monetary policy on inflation rates.

The study concluded that monetary policy plays a major role in reducing inflation
through direct and indirect tools used by the government that are appropriate to
the nature and characteristics of the country's economy so that they are very
effective. These tools are represented by compulsory reserves and the rediscount
rate.

Keywords: monetary policy, rediscount rate, inflation, Algeria.
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Achour Tani Yamna, « analyses de la croissance économique en Algérie », thése de doctorat 2
en sciences, université de Tlemcen, Algérie, 2013/2014, p 56.
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1 Bouhassoun Zahira, « la relation monnaie—inflation dans le contexte de I’économie algérienne
», thése pour I’obtention de doctorat en sciences économiques, université de Tlemcen algérie,
013/2014, p 256.

2 Fonds monétaire international, «algérie: rapport des services du FMI pour les consultations de
2010 au titre de I"article 1V», (rapport du FMI n 11/39, Mars 2011), p 5.

3 « Le comportement des principaux indicateurs macroéconomiques et financiers a fin septembre
2009 » ministre des finances, (direction générale de la prévision et des politiques, Algérie,
2009), p 12.
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VAR Model:

IR=C (1,1) *IR (-1) + C (1,2) *BLDI (-1) + C (1,3) *MM (-1) + C (1,4)
BLDI = C (2,1) *IR (-1) + C (2,2) *BLDI (-1) + C (2,3) *MM (-1) + C (2,4)

MM = C (3,1) *IR (-1) + C (3,2) *BLDI (-1) + C (3,3) *MM (-1) + C (3,4)
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Gheall G (Mean) lall Lo (Maximum) Aed) asl) (Minimum) a1 aal

dyl) & puaial agl slaay) (04) ad; Jgaad

.(Std.Deviation)

Std.Dv Min Max Mean | claalinall | uadall
8.660190 0.300000 31.70000 8.403429 35 IR
3899.042 220.2500 11179.20 4099.187 35| BLDI
6657.241 343.0060 22955.35 6977.852 35 MM

(EViews 13) lasy!) zalinl Cilajia olo slaeYl cullhl) dae) ot jtuaal)

dAc Oi:‘ daad c(EVieWS 13) gfoa;Y\ G.AU).}S\ Q\;J;AS \.553 (04) ("EJ d}d,;“ a9 :LSM‘

Slaa¥) Jdatl) il pdige Ao ducilly Lol (Bagtke i aagi Y (sf 528Lie 35 :a Wiyl gl ol ual

aag 4 Al 2358 il yitia G Le ol YL 3leially ((05) a8y slial Joaall DA e cpaiis

dufal) Cfyaia G bla ) AU g R0

11T o b s Bl wd Ja (S Ayl Cilysiia oy ol ) 3ke
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Al Jae clpiiall ¢ L BLEY) (05) ady Jgaal

il IR BLDI MM

IR 1 -0.3249702508036841 -0.380199181525803

BLDI | -0.3249702508036841 1 0.7773005026959166
MM | -0.3801991815258031 0.7773005026959166 1

((EViews 13) _ilas¥l maliyll clajie ) ol cllall el ¢y 1 jaadll

Ciana Ll sag %32 &Sl (i g lly adomill (o Lol V) danas o Jgaadl P& (pe Jaadls 1 3lacl
Lo,V s iy 38% (gl (53 Laiil) AN st cil] (yy Jalss ) Lsweil dsdig %60 (o 3 4
%660 (1o ST 436 (558 Ll ga5 T7% (gslud Sl (g jally Loaal) ALK oy

Undl) granaciy celiiall Jal€illy duiadl) Jodload) dubitins) JLaS) 1 ALN Callaal)
Akl ey 8yfise Alaaiosall Zaia}l) Judladl 0585 o oy i}l Jaadlaad) Ay HLis) :J6¥) g 2
Glyaiall dria3l) dedladl Lphind HLadl fag 4K alai®y) Gliasll dilas 6 dals jlaasy)
f by e e o alaeWh led Sl awgall Hloa¥) Jlasiud DA e (gl Jaladil
o Bke el A Ag) (Dolsds LIS dalead) Ly 3350 dad jral o lely iyl sae Gl

:g\;d\ Jgaall S;% Zags A 4(01

)l Jae clpiiall Axiajl) Jedeal) duhiind LA :(06) aby Jsaad)
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:\Mbéﬂ Ja &l yardiall Z\ﬁ.«.ul.ﬁ.“ ;\M\Jﬁ\ ol Juadl)
¢ Sl 2ic IR
G sladl g eyl b
-2.541444 -1.647593 -2.547848 T WER]
-1.951687 -3.557759 -2.954021 A ganal) dasdl)
Js¥) @A) e IR
Q9% olail g <l ol
-6.297961 -6.714431 -6.239352 3 dkal) dasdl)
-1.951332 -3.557759 -2.954021 A ganall Aaidl)
s $iuall 2ic BLDI
Ry sladl g el el
2.941605 -1.627897 0.869057 W]
-1.951000 -3.548490 -2.951125 A ganal) Aaidl)
Js¥) AN xieBLDI
G sladly culd i
-3.715297 -4.795725 -4.603470 W]
-1.951332 -3.552973 -2.954021 A ganall dagdl)
¢ Siwal) 2is MM
QoY slail g el b
-1.135161 -1.988458 -1.770089 3 _yaial) dagdl)
-1.951000 -3.557759 -2.951125 A garall dasdl)
Jda¥) AN L MM
Oy slad) g el e
-3.671705 -3.666279 -4.074484 5_dial) dagl)
-1.951687 -3.557759 -2.957110 4 ganal) Aadl)

(Eviews.V.13) Jlasl malinll clayia ) bl cpllall slae) (e i jradl)
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Lyl oo Zoalai®Y) fpuaiall i)l Abkidl) Lol dayy e oyl Bangll jda Ui L Galasl)
prasad) b o Hlad) o Auhall sda 8 adied Cige Cum Y Al By il puaial) cuilS 1) Lag
) Caiady (Ll dedladl b ade (sf) saagll j3a dsasy AW axel dujd ladls (ADF)
S5 ic Aajall t dad o Sl dguenal) t) dilan) A5jladl DA e Gl oyl aoel dasjal)
Stlly sangll jix dgag adal) Gyl (i (A JlaeS %10 = %5 - %1% ,lias sasa 43
diag s e Ll Gl Abulad) 5% Baagll 5ia dsass el (ajall Jod W cjiine ()5S Al
NiSag e g | Gyl 3 HLaaYl aes

A (EViews 13) Slas¥) zelipdl e lole deaniadll itll (06) &) Jsanll mnsy
JS) dspal) il Gaumiy LS cAalilly (g1 ool dieg (sgisall vie gaugall Jlgh (S Ll Guks
(10% %5 — %1) Ligiae xic loal

o Ju L sas o1 Gl ie ey (grinall (b Biwn e duhall Ciliia JS of Jaadls
gY@ die I da JalSs asas
didual) Jalsi Lasy) : SEY g4l

cre S 2 (el Jgand) & mnse) Js¥) Bl vie driadl) Jedladl dyfiiad e S aey
1) clsiall o idall JalSill aney cdaeaall ducajdll dga db 8 dadlad) o8 G JalSall 25ag
Sl G gl Ak Ble ) il e Jpmnl diph N by sl dalSall of Ji of (Ke
Bac sagi Cus skl (sl ADle Uad L 8all) aia Jasd dinha 3sag (a3 L) ol Bl e

tlgatl cdade (pe doia3ll Dbl G i) JalSill agag HLoaY cilingie
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— (1988) & silass =) il JolSll cilgaia s2e aaadl Gl Osuilaga Ll 1Yyl
oy 4y Bl " jaihe das) Lad) (e Jumdl e us op)lis) ehal (1990) Gabewss (1991
ahall Jae clariall G Jaliial) dadyay ranssg cpiia (o SST a9ag Sy anall 8yria Cilised) as
Qe dliidl Ll cilgaie oo (Q) JSY) e lla of L jladl a s(trace) Y Lasl
(r=0) 2l e aladl z3gal)
HO: r£q ke alall 7 3gaill 14 jhcall doca il
HI: r=q aie ye alall z3gaill rabinll duia 2l

Ol Jalsill Johnson \ad) gilii:(07) a8y Jgaad)
Trace Y jlad) gl

Date: 03/23/24 Time: 23:14

Sample: 1990 2023

Included observations: 35

Lags interval (in first differences): 1 to 4

Endogenous variables: IR BLDI MM

Deterministic assumptions: Case 3 (Johansen-Hendry-Juselius): Cointegrating
relationship includes a constant. Short-run dynamics include a constant.

Unrestricted Cointegration Rank Test (Trace)

Hypothesized Trace 0.05 Prob.**
No. of CE(s) Eigenvalue Statistic Critical Value | Critical Value
None * 0.659644 74.21760 29.79707 0.0000
At most1* 0.581766 41.88474 15.49471 0.0000
At most 2 * 0.408116 15.73332 3.841465 0.0001

Trace test indicates 3 cointegrating equation(s) at the 0.05 level

* denotes rejection of the hypothesis at the 0.05 level

**MacKinnon-Haug-Michelis (1999) p-values

Max-eigenvalue test indicates 3 cointegrating equation(s) at the 0.05 level

* denotes rejection of the hypothesis at the 0.05 level

*MacKinnon-Haug-Michelis (1999) p-values

|
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vie daall el e ST Trace Statistic 1 Ligwsall dall of (07) Jsaall (e Jaadl 2 Gabal
u A HO Laadall docadll iy Ml <Atrace > Critical Value o (5l %5 disiea (g5ine
die Auhall Shuitie G JelSs ABle dgag0 2 Sllg H Jaaig (At most 2 (alfie JalSS agag axc)
Lial e Dol dLalSia iyl iz o) (gl ¢ cpalfiall JalSill (pgaia 39ag sas 1389 . %05 digina (g5icse
zasall & Aalal) il G dashall gl L Ol ADe S9ag 35 W eY cclyiall AL e
ushll (gaall b gl (Sohu gl umy ashall 5aall (8 DS Ganll Laguans e 230 Y @il
dall Jalsall axia pe (1) @l Gb ased) A jd sy @3 (MaX) aliad) Al jLad) .4

(EViews 13) (e dsasuall jladl) ailig cdpdal JolKall ania ga (M) dball du jall

HO: el dalsall axia ye (1) i jeall duadll
HI: dpda)l JolCill aaia pe (r+1) sabad) 4o il

Ol Jalsill Johnson \aa) il :(08) a8y Jgaad)
Maximum Eigenvalue )53 gl

Unrestricted
Cointegration
Rank Test
(Max-
eigenvalue)

Hypothesized Max-Eigen 0.05 Prob.**
No. of CE(s) Eigenvalue Statistic Critical Value | Critical Value
None * 0.659644 32.33286 21.13162 0.0009
At most 1 * 0.581766 26.15142 14.26460 0.0004
At most 2 * 0.408116 15.73332 3.841465 0.0001

Max-eigenvalue test indicates 3 cointegrating equation(s) at the 0.05 level
* denotes rejection of the hypothesis at the 0.05 level
**MacKinnon-Haug-Michelis (1999) p-values |
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Jsds ((None (alie JalSi asmg pae) s Al HO Loedall dicajill by ) bl ads (salanl)
Maximum) caljiell JolSill aaly asie 35ag e Ju lee %5 AN (g5ie die H :doa)il
o Ulans Wil jiny Lae dilaanag allad) Jadill jaas oy (palfie JalS5 3Bl 39a4 (gl (Eigenvalue
Trace SN jladl L
Uail) anal gz dgai s ) ¢ 54

Aighallg 8yuadl) AL sk g9 el idiall JalSall (jouailaga HLod) = lad aay SLEAY) 138 3ulay
pllsall saill e 3y cValedd) ek Auball Jae criall o

(VECM) 43sall Lol prasad zigad jLis) gilii :(09) ad; Jgand)

Estimation Proc:

EC 14 IR BLDI MM

VAR Model:

D(IR) = A(1,1)*(B(1,1)*IR(-1) + B(1,2)*BLDI(-1) + B(1,3)*MM(-1) + B(1,4)) + C(1,1)*D(IR(-1)) + C(1,2)*D(IR(-2)) +
C(1,3)*D(IR(-3)) + C(1,4)*D(IR(-4)) + C(1,5)*D(BLDI(-1)) + C(1,6)*D(BLDI(-2)) + C(1,7)*D(BLDI(-3)) +
C(1,8)*D(BLDI(-4)) + C(1,9)*D(MM(-1)) + C(1,10)*D(MM(-2)) + C(1,11)*D(MM(-3)) + C(1,12)*D(MM(-4)) +
C(1,13).

D(BLDI) = A(2,1)*(B(1,1)*IR(-1) + B(1,2)*BLDI(-1) + B(1,3)*MM(-1) + B(1,4)) + C(2,1)*D(IR(-1)) + C(2,2)*D(IR(-2))
+ C(2,3)*D(IR(-3)) + C(2,4)*D(IR(-4)) + C(2,5)*D(BLDI(-1)) + C(2,6)*D(BLDI(-2)) + C(2,7)*D(BLDI(-3)) +
C(2,8)*D(BLDI(-4)) + C(2,9)*D(MM(-1)) + C(2,10)*D(MM(-2)) + C(2,11)*D(MM(-3)) + C(2,12)*D(MM(-4)) +
C(2,13)

D(MM) = A(3,1)*(B(1,1)*IR(-1) + B(1,2)*BLDI(-1) + B(1,3)"MM(-1) + B(1,4)) + C(3,1)*D(IR(-1)) + C(3,2)*D(IR(-2))
+ C(3,3)*D(IR(-3)) + C(3,4)*D(IR(-4)) + C(3,5)*D(BLDI(-1)) + C(3,6)*D(BLDI(-2)) + C(3,7)*D(BLDI(-3)) +
C(3,8)*D(BLDI(-4)) + C(3,9)"D(MM(-1)) + C(3,10)*D(MM(-2)) + C(3,11)*D(MM(-3)) + C(3,12)*D(MM(-4)) +

(EViews 13) (",‘abm\ﬂ Zabipdl clajia @ uaall

lgie AW o pualith Chgu 8200709 58S 2acall 138 &
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Play IS5 ailaia (0S5 ) @apual) b Lagas e asaill (5S (n rgdgall) il LA
zall o i Lee 2alsl) e jral Clalaal) paang Bansll ysia 055 o Gana 13g) ¢ ine Saalina
e A pdies HLEAY] 13 Ll Jeaniall il cplall @ils aae ol oUadY) Bl JShe (ga ing ¥

toalgall JSally Joaad) b daiage (EViews 13) Sl el

;g dsalll JhEiad JLES) :(10) Jsaad)

Root Modulus
0.029536 - 1.295271i 1.295608
0.029536 + 1.295271i 1.295608

1.000000 1.000000
1.000000 1.000000
0.610481 - 0.779381i 0.990011
0.610481 + 0.779381i 0.990011
-0.896798 0.896798
0.805010 - 0.201661i 0.829884
0.805010 + 0.201661i 0.829884
0.107392 - 0.790596i 0.797856
0.107392 + 0.790596i 0.797856
-0.702839 - 0.371509i 0.794986
-0.702839 + 0.371509i 0.794986
-0.495308 0.495308
0.199588 0.199588
VEC specification imposes 2 unit root(s).

(EViews 13) Alas¥) zalill cilajia 1 jradll
O sline 1385 anlsll o B oo clalaally gl jodn alaea b Jaadls (Joand) Gililaee BlA e

tMlsall JSAN (Pla e 48y ST I s mca s oy ¢ollad) dalsy) IS (e Sl Y 35l
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Al Z sl CDlalaag Basgl) Hgia (07) Jsi)

Inverse Roots of AR Characteristic Polynomial

1.5

-1 o 1

(EViews 13) Slas¥) zalipll Gl e 1 jreadl

sl byl 2S5 La 13g8 Byl Jals o agaall L3S lef o Ly
o ilily 7 agadll (Alsad Colal) Guilady aad HLOA) Gl Gullaal)
igdgalll (Blgs pand jLad) 1 gY) g Al

13 aSEH ) Cangag ez agaill Bl anlall ygil) cablidls Gl z3saill oy pand jLas)
tok Lo Lad¥) o3a aly ¢ gandall auyill pailiad Jeaad ol dlals culS L
(Skewness & Kurtoses) Lial Yl
bty Sl @l OIS 13 Ly 13] apal) wisill i z3gal) sy of Jo HLEAY) 1 b
X?=(1-a) (df) L& sylaliad) Asanall datl) pe dygeenall Lol 43 )lha a5t Cun o po2el) oyl S
Wganall mll culS 138 oyl @lays ) (df) udis Zuhyll 028 8 (%95) 48 Jlae ) @ e

talal) ae cania GuSally anbal) mhadlly SN Jiash Qi Dganall aidl) (ga S
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X*= (1-0.95) (1) =7.81

X*= (1-0.95) (2) =5.99

X*= (1-0.95) (3) =3.84

Aganall daidll aa (X2) Lganall dagall 4jlaay X 2530 HLadY) s :(Jaque Berra) jLad) : Ll
sl Jsandl b Lemilh 2 Lge Jamaiall il ¢(%05) 48 Jlas die gl 53050

sl pasd LIS (1) gl

Jaque-Berra Kurtoses Skewness
0.473528 2.857195| -0.299345 1
0.478881 3.093415 0.305932 2
6.114890 4.737098 | -0.684544 3

(EViews 13) las¥) zalill clajie ) haliiad udUall slae) e jacadl)
(g asall s Aucaly Agaad) (X7) a e il 8 Liguadl) (XP) 2 alins o 2aadU Jsanll DA (e
cerahal) fisll i z3gaill Aley o) AN GhLEAY) 3 aaed) iliasd JsB ) Lok L say
Dl pre o Guilat e B 2y HLEaY) 13 PDIA e i dgaill Bled el (uilad jLas) s
1305 coalaill dgag Glld i adell Gy b Jsd (White) Jlaal DA e clliy zdgaill o) kal

Y o lgle Juaniall w8l msa uSally cdigunall (X) dad (10 ST dlgandll (N) 0S5 Lanie
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sl (Blgal (bl Guilat s 5(12) Jsaal

X2¢(8)
3.379655 res]*resl
2.775164 res2*res2
14.53003 res3*res3
5.552420 res2*resl
1.977576 res3*resl
5.097818 res3*res2

(EViews 13) Jlas¥) maliyll cilajia 1 jradl

:aallal) e alel)

VAR Model - Substituted Coefficients:

D(IR) = - 0.0677629637477*( IR(-1) + 0.0238922020038*BLDI(-1) - 0.0148584014449*MM(-1) + 7.70280472601 ) +
0.284277555302*D(IR(-1)) - 0.348426015823*D(IR(-2)) + 0.0220233453768*D(IR(-3)) - 0.109441416505*D(IR(-4)) +

0.000940217178276*D(BLDI(-1)) -  0.00119642039987*D(BLDI(-2)) +  0.00207154706057*D(BLDI(-3))  +
0.00144946829281*D(BLDI(-4)) -  0.00118550646048*D(MM(-1)) -  0.00100805565714*D(MM(-2)) -
.0.00056660769816*D(MM(-3)) + 0.00110904207088*D(MM(-4)) - 1.3882182707

1.08 F=0.46 R2 =

D(BLDI) = - 27.749491096%( IR(-1) + 0.0238922020038*BLDI(-1) — 0.0148584014449*MM(-1) + 7.70280472601 ) —
4.49088302834*D(IR(-1)) + 12.8448943668*D(IR(-2)) — 4.94401678232*D(IR(-3)) + 23.35458439*D(IR(-4)) +
0.274038347062*D(BLDI(-1)) + 0.462117921065*D(BLDI(-2)) + 0.208595148666*D(BLDI(-3)) +
0.128315060953*D(BLDI(-4)) — 0.392271135039*D(MM(-1)) — 0.321051641429*D(MM(-2)) — 0.406776324928*D(MM(-3))

— 0.344172302697*D(MM(-4)) + 717.108208477

R?=0.54 F=1.49

D(MM) = - 8.89442490758*( IR(-1) + 0.0238922020038*BLDI(-1) - 0.0148584014449*MM(-1) + 7.70280472601 ) +
39.8662610308*D(IR(-1)) - 28.1734356279*D(IR(-2)) - 107.420429128*D(IR(-3)) + 94.7113984024*D(IR(-4)) -
0.225817118891*D(BLDI(-1)) + 5.12875119278*D(BLDI(-2)) + 0.687954528499*D(BLDI(-3)) - 2.34844514839*D(BLDI(-
4)) - 0.453072220122*D(MM(-1)) - 1.19029759534*D(MM(-2)) - 1.28769139993*D(MM(-3)) + 0.15280230283*D(MM(-4))

+716.316583717

R?= 0.62 F=2.03

(EViews. 13) ilas¥l melill Cila e : jducaal)
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: dadl) daMA
AL lesgaga yiiny ApolaiBY] clpriall (it pdcadl) 4Dl A o) ol Sy )
& als clahal) sda il caial My gl Apla@] Gluball e yael) 4ol )
Lo Lgtay cLnlaiY) clyriall (e opes adeaill G ADle 25mg Ao T Lo Lgiad gyiliall alaay)
Uansg pdaill o Bl dsag 40 ) ASB Alglae ) dudall s3a cidaa sl clgin AL A asag
Ayl i parie ADle adll o Lidl a3a L Ay (gyilad) SLaBY] 8 LIS Lpalai ) o puaiall

gaaal) AESYy Al g Al b Abiaial
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Agail) AL 5ol Aaesd e A)Rally QLA A1) W) G satll Chaia s (glad) SV 3 pdal
dilia) (8,2 Clsial) 038 8 dald daalis) e el b Aaill 3lsall 838 Jlexicd ) @y an sy
Cligine crly Al Galally alell g Usill cpmlill opuila gall o a¥) SN 8 kel 52L30 eV s )
530S Sligiess M adeail) eV aes ¢ ) e ydlie dbay T 5,831 Clgidl 8 5,8
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Labadly Lald Aoy Loal) Al Zocally @lldy oLaa¥ly duylal) 28 sall adcall ey o
Jale dday Lol
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