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Abstract:

Our study aims to highlight and evaluate the effects of non-traditional
financing on economic variables in Algeria, following the amendment of the 17-
10 monetary and credit law due to the exceptional circumstances the country has
faced. Through this study, we have found that the outcomes of non-traditional
financing differ based on the nature of the applied economy. While the United
States benefited from it to overcome its crisis, Venezuela failed to achieve the
desired goals. As for Algeria, it becomes evident that this financing was not
directed towards a real productive sector but rather served as a solution to cover
the budget deficit. Furthermore, it has become clear that only the monetary mass,
banking liquidity, and the public budget responded to this financing, leading to
negative consequences such as the erosion of national reserves, a decline in
purchasing power, and an increase in inflation rates. This necessitates the
exploration of more effective financing mechanisms.

Key words : Non-traditional financing, quantitative easing, budget deficit,
economic variables
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