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Abstract: 

          This study aims to investigate the impact of liquidity on the profitability of commercial banks 

operating in Algeria. Two profitability indicators (Return on Assets (ROA) and Return on Equity 

(ROE)) were used to measure bank profitability, and two liquidity indicators (cash balance and 

liquid assets to total assets ratio) were used to measure bank liquidity. The study employed a 

descriptive-analytical approach, which involved data collection, description, and analysis. The data 

was collected from the annual reports of three commercial banks operating in Algeria (National 

Bank of Algeria, Gulf Bank of Algeria, and SALAM Bank of Algeria) during the period 2015-

2022. 

The study found that liquidity indicators as a whole have a significant impact on profitability in the 

banks under study. Finally, the study presented a number of recommendations, the most important 

of which is to focus on liquidity risks by measuring and monitoring them continuously. 

Keywords: Liquidity, Profitability, Commercial Banks, Algeria 
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